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Message Text 


E.O. 11652: N/A 
TAGS: EINV, IS 

SUBJECT: POLITICAL RISK CONVERTIBILITY INSURANCE (OPIC) 
REP: STATE A-1699 


1. ON OCTOBER 28, 1977 AS PART OP ITS NEW ECONOMIC POLICY, 

GOI MADE THE ISRAELI POUND FREELY CONVERTIBLE AND ABOLISHED ALMOST 
ALL CONTROLS ON CURRENT FOREIGN EXCHANGE TRANSACTIONS. 


2. IN LETTER DATED MAY 22, 1978, MINISTRY OF FINANCE, FOREIGN 
EXCHANGE DIVISION, JERUSALEM, CONFIRMED THAT CURRENT GOI 
POLICY ON FOREIGN TRANSACTIONS IS THAT THERE ARE NO RESTRICTIONS 
ON CAPITAL INVESTMENTS IN ISRAEL, AND, THEREFORE, ALMOST 
NO RESTRICTIONS ON CURRENCY CONVERTIBILITY RIGHTS DERIVED FROM 
FOREIGN EXCHANGE INVESTMENTS IN ISRAEL. THESE INCLUDE DIVIDEND 
TRANSFERS, ROYALTIES, INTEREST ON LOANS, ETC. BANKING AND PRIVATE 
SOURCES INDICATED NO DISCREPANCIES BETWEEN GOI STATED POLICY AND 
ITS IMPLEMENTATION. THESE SOURCES CONFIRMED THAT CURRENCY TRANSFER 
IS PURELY A BANKING TRANSACTION WITH NO GOVERNMENT APPROVAL 
REQUIRED. GENERALLY, U.S. INVESTORS CAN TRANSFER INVESTMENT EARNINGS 
IN LESS THAN THIRTY DAYS. 
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